EGR 312-3 (Fall '15)
Lesson: Fundamentals of Engineering Economy

Objectives:

1. Use Excel to compare compound and simple interest.
2. Use Excel to determine present value and future value.
3. Use Excel to determine the time value of money for cash flows.

Assignment:

1. Study pages 27-30 (section 1.10 Introduction to Spreadsheet Use) and your
notes from the lab.

Homework:

1. Assume you just invested $1000 into an investment account that pays 6%
annually. How much would you have to add to the account each year if you
wanted $4000 in your account at the end of year 4? Assume you plan to
make equal installments (payments) to your account at the end of years 1,2,3
and 4. In other words, find A for the spreadsheet below using the trial and
error method.
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